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Economic Growth
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The Labor Market
Unemployment is currently at
10.0%...and counting!
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The Humpty- Dumpty Economy

On this side of the wall:

Inflation & stagnation =
stagflation

- Foarpth

On this side of the wall:

Japan-like & 1930’s
depression

The U.S. Economy sat on a wall,
The U.S. Economy had a great fall.
All the king's Treasury-men,
And all the king's Federal Reserve-men,
Couldn’t put The U.S. Economy together again.



The Rescue Plan?



The Helicopter in Motion!

Committed Spent/invested

New initiatives $127.2 billion n/a
TARP total $700 billion $394.2 billion
Fed total $6.4 trillion $1.5 trillion
Stimulus total $1.2 trillion $571.8 billion
AIG total $182 billion $118.9 billion
FDIC total $40.4 billion
Other financial total $1.7 trillion $366.4 billion
Other housing total $745 billion $104.9 billion

Total $11 trillion $3.0 trillion

Source: cnnmoney.com



The state of the
economy



The Housing Market!
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The Rest of the
Economy
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The Consumer
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The Financlal Market
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Yield Tracking the 10 Year
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Basis — 3()-Year Mortgage vs. 10-Year Treasury

points
300 - Spread over 10-year Treasury yield
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Basis points Commercial Paper Spread
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sasisnins  MIOOdY's Baa Corporate Bonds
650 - Spread over 10-year Treasury yield
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Basis points
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Summary & Conclusions

e Housing market shows signs of bottoming

*The U.S. economy and the World economy are in
recession but in the recovery stage

* Probability of a double-dip remains high

e Inflation remains a medium to long-term
concern

 The financial system Is starting to work but it is
still limiting the effectiveness of monetary policy

e Fiscal policy iIs the only alternative to get out of
this recession, but it will be VERY EXPENSIVE
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